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1. After selecting a company, examine their income statements to search for the following items:
a. Income from continuing operations 
Income from continuing is the net income category in the income statements that accounts for a company’s daily business activities.
From the business’s income statement, instead of income from continuing operations, Jamieson has a loss from continuing operation which is  ($23,787) in 2017.
b. Discontinued operations
A discontinued operation occurs when a segment or certain product line in a company's business has been sold, disposed of or abandoned and is subsequently reported on the company's income statement as income separate from continued operations. Therefore, the income from discontinued operations is the net income occurs because of the company’s discontinued operations.
However, as we can see in Jamieson Wellness Inc income statement, the company does not have any discontinued operations in this year, so it does not have income from discontinued operations as well.
c. Cumulative effects of accounting changes 
Since cumulative effects of accounting changes refer to accounting rules of changes on accounting system, there is no change on accounting policy. The company still uses IFRS as its accounting rules in this year. 
d. Net income or net loss
Net income  is a company's total earnings, is calculated by taking revenues and subtracting the costs of doing business such as depreciation, interest, taxes and other expenses. 
Net loss is the result that occurs when expenses exceed the income or total revenue produced for a given period of time.
As we can see in the income statement, the company has a net loss  ($24946) this year. That means, in 2017, the company’s expenses exceed their income or total revenue.
e. Earnings-per-share data
Earnings (loss) per share is the amount of a company’s net income (loss) per outstanding common share. EPS = (Net Income - Dividends on Preferred Stock) / Average Outstanding Shares.
From the income statement, in 2017, because instead of  income, the company has a loss. Therefore, the shareholders have the  loss per share which is ($1.79).

2. Study the companies' balance sheets to see:
a. The classes of shares each company has issued.
 As shown in the balance sheet, the company has a share capital $234,908 at the end of 2017. However, the total share capital are common shares because this company has redeemed all their preferred shares during the year.Therefore, the company has $234,908 common shares and 0 preferred shares. 
b. Which item carries a larger balance—the Preferred Shares accounts or Common
Shares account?
As we said in the last question, the company has 234,908 common shares and 0 preferred shares. Thus, the common shares account carries a larger balance.
c. The percentage of each company's total shareholders' equity that is made up of retained earnings.
Retained earnings refer to the percentage of net earnings not paid out as dividends, but retained by the company to be reinvested in its core business, or to pay debt. It is recorded under shareholders' equity on the balance sheet.
[(Deficit+Accumulated other comprehensive loss)/Total shareholders’ equity]*100%
=[((-19486)+(-2035))/220824]*100%
=(-0.09746)*100%
=-9.75%
From the calculation above, the retained earnings makes up -9.75% of the total shareholders’ equity.

3. Examine the company's statement of shareholders' equity for evidence of 
a. Cash dividends
A cash dividend is money paid to stockholders, normally out of the corporation's current earnings or accumulated profits. 
In  Jamieson financial reports, as we see, at the end of the year 2017, the cash dividends to preferred shareholders is $9,605, for common shareholders is $6,032.
b. Stock dividends and stock splits
A stock split is a corporate action in which a company divides its existing shares into multiple shares to boost the liquidity of the shares. Although the number of shares outstanding increases by a specific multiple, the total dollar value of the shares remains the same compared to pre-split amounts, because the split does not add any real value. 
As we see in the company's statement of shareholders' equity, Jamieson has split its common share as the ratio one-to-20.81010939 in July 5, 2017.
A stock dividend is a dividend payment made in the form of additional shares rather than a cash payout. Companies may decide to distribute this type of dividend to shareholders of record if the company's availability of liquid cash is in short supply. 
However, as we can see the company was deficit in 2017, and it does not have any stock dividends.
c. Repurchases and sales of the company's own shares.
A share repurchase is a program by which a company buys back its own shares from the marketplace.
As we see, the company has repurchased (7196) preferred shares and the price per share is $50; therefore ,during the year, it repurchases 7196*50=$359800 preferred shares. 
Sales of shares means the company sell its shares to others.
During the year, the company has sold 19050000 common shares and the selling price per share is $15.75.
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Jamieson Wellness Inc.
Consolidated Statements of Financial Position
In thousands of Canadian dollars as at December 31,

Notes 2017 2016
Assets
Currentassets
Cash s 4853 1588
Acovnmts einable . 71996 52888
Tvesiries i 59080 36417
Progaid xpeame and ofber orvent socts 1507 1787

a6 106973
Non-current assets
Property, plantand equipment s a3 901
Goodil o 122075 94653
Inangibleascts 0 204264 157888
Deferred income tax i 2 1764
Total assets Stz 10570
Currentliabilicies
Redecmable preferred shares M - 107,901
Accounts payable and acerued iabiites u 66621 077 <
Tncome s paalile 5 4267 2088
Deratives M 1081 o
Current portion of ong-erm debt i3 9750 -

1710 51758
Long term liablities
Long-term debt 5 153,459 152777
Note o Jamicson Finco LP n - 107,255
Post reirement enefits u 4856 3797
Deferred income ax 15 5607 P
“Totallabilities Zouzst 356,781
Shareholders' equity (deficiency)
Share capital © 234,908 400
Contributed surplus v 7437 2598
Deficit (19,486) (153,724)
Acomnls o compeebcsive s Goss) )
“Total shareholders' equity (defciency) r0824 Gnoos)
“Total liabilities and shareholders' equity (deficiency) 512,555 405,179
Commitments and contingencies =
Events afer the reporting period 2
(see the ccompanying notesto the consolidted financil stemerts)
Anproved on behalf of the Board: =

osan
J | Lol [
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Jamieson Wellness Inc.
Consolidated Statements of Operations and Comprehensive Loss
In thousands of Canadian dollars, except share and per share amounts, for the years ended December 31,

Notes 2017 2016
Revenue . 300619 2
Cost of sales 18 195,770 167,519
Selling, general and administrative expenses. 18 53,589 44.837
‘Share-based compensation 17 6,325 4934
Earnings rom operatios E— o
Foreign cxchange lows (gain) 33t (192)
ermination benefits nd elted costs s Liz0
Publcffering coss A 10720 !
Acquisition costs 4 2444 789
Other expenses (income) 19,22 9,410 (2,876)
Preferred share accretion 16 28,796 30,434
Intretexpense and ther nancingcosts 20 a7 22026
Loss before income taxes (15,631) (21,460)
Provision for income taxes 15 8,156 3,706
Netloss. (23.787) (25,166)
Other comprehensie icome (o) )
Actuarial loss not reclassified to net loss u (580) (234)
T s w o e
Netof tax (432) (74)
Net movement on cash flow hedges that may be reclassified
sobscqueatly to nctloss n (989) (3,202)
Income tax 262 839
Netof tax (727) (2:453)
“Total other comprehensive loss (1.159) (2.627)
Comprehensive loss (27.793)
Lo persharestributable o common shareholders: a
Basic s pr share am wan
Diuted, o porshare s @
Weihted averagemumberof shares: u
Basic 18,669,758 520,253
Diluted 18,669,758 520,253
(s the cccompanyin ntes o heconsoldated francial stemerts)
oo
J Ll (0] B e
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Jamieson Wellness Inc.
Consolidated Statements of Changes in Equity (Deficiency)
In thousands of Canadian dallars

Accumulated
‘other

comprehiensive

Deficit, " income loss)

As atJanuary 1, 2016 28558 st
Netlos forthe ear (23166 -
Other comprehensiveloss - =
Share-based compereation . :
As atDecember 31, 2016 G372 @6
Netlossforthe year (797

ssuance o reauryshares 7

Captalzed transacion cost By

Taxes eslied on ransacton osts: 5

Redermption of pefered shares ez

Exerciscof sock optons ¢

Preerrd share dividend (©.605)

Common share dividend (80.6 per share) (6.032)
Other comprehensveloss -

Share-based compereation ” -
As atDecember 31, 2017 oo

(see th accompanying nte o th consoldated ol sttements)
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Jamieson Wellness Inc.

Notes to the Consolidated Financial Statements
December 31, 2017 and 2016

Class AV Preferred Shates _~_Class W Preferred Shares (Note 12)
+ 3 B H

s at December 31, 2016 2131440 197,901 -
Issued during the year 96,636 1,301 94,592,252 94,502
Accelerated vestng of preferred shares (Note 11 - 1527 - -
Repurchased during the year (7,196) (50) - -
Redeemed during the year (21,403,880) (239,565 (94:592252) (94,592)
Preferred share accretion during the year - 28,796 N -
AsatDecember 31, 2017 - -

‘Common Shares ‘Preferred Shares
= = 3

520253 23205 167467
- 7780 100

‘Repurchased during the year - (14,392) (100)

Issued during the year

Preferred share accretion during the year - N 30.434
‘A5t December 31, 2016 = ERTTET 07,901

Asat December 31, 2017, the authorized share capital consisted of:
2) Unlimited number of common shares with no par value. The holders of common shares are entitled to receive
dividends as declared from time to time, and are entitled to one vote per share at meefings of the Company.

b) Unlimited number of preferred shares,issuzble in series.

AsatJune 30, 2017, the authorized share capital consisted of:
2) Unlimited number of common shares with no par value.

) Unlimited number of Class A common shares with no par value.

©) Unlimited mumber of convertible and redeemable preferred shares, issuable in series, voting, with a
‘cumulative dividend accruing at 4.5% compounded quarterly as and when declared. Retractable by the holder
and redeemable by Company at an amount that s the greater of: a) the original purchase price plus any declared
‘but unpaid dividends and b) the as-if converted value (convertible 1:1 for common shares, subject to adjustment
for declared and unpaid dividends) (the “Class A to V” preferred shares). Prior to any conversion, the preferred
shareholder who was converting was entiled to receive a retum of capital in an amount equal to the amount paid
w the sharsholder to the Comnany for sneh chars loss the valna at tha fimenf the iscanea nf the nreforrad
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Jamieson Wellness Inc.
Consolidated Statements of Cash Flows
In thousands of Canadian dollars,for the years ended December 31,

Cash provided by (used in) Notes
Operating activities
Netloss
Items not affecting cash

‘Depreciaton of property, plant and equipment

Amortization of intangible assets

Amortization offair value adjustments

Amortization of deferred financing fees

‘Deferred income tases

Accrued interest

Share-based compensation

Gain on settlement of defered purchase consideration

‘Former sharehalder consideration recassifiod as

compensation expense 84z

Prefered share aceretion 28,706

‘Net change in non-cash working capital @874)

Others 508

7845
Investing activitics
Acquisition of business (netof cash acquired) (82500) -
‘Additons to property, plant and equipment @) (a70)
Acqisition of ntangible assets 72)
(57.486) [rEm)
Financing activities
Proceeds from creit fac 241000 B
Repayment of eredit facilitcs (220248) (5743)
Financing charges (580
Issuance of redeemable preferred shares, et 1301
Issuance of common stock, et of transaction costs 230155
Return of capital and repayment of Note o Finco (163,39
Dividends o Preferred Sharcholders €609
Disidends to Common Sharcholders (6.032)
Exerciseofstock options 74
Payment to former sharcholder
58,593

(Decrease) inerease in cash (11.048)

Cash - Beginning of the 15881

Cash - End of the year 483 15881

Supplemental disclosure
Amount of income taxes paid
Amount of interest paid





